The majority of modern day societies provide some form of social welfare to citizens in need of social protection Countries with strong social protection programs have a higher degree of human wellbeing These social expenses are covered through increases in government debt, which may lead to unsustainable debt levels, or increases in taxation.
Moreover, we estimate that there are differences in how various segments of residents respond to the receipt of these social expenses
The case for retirees versus people relying on social expenditure Additionally, we include the working individuals to assess the impact of wages on life satisfaction
OBJECTIVE OF THE STUDY
We aim to understand the evolution of government debt in the context of neoricardian citizens, capable of internalizing debt, by analyzing the optimal debt levels of 15 EU countries over a timeframe of ten years. Second, we want to better understand how welfare benefits and demographic factors, such as population ageing, impact the life satisfaction of a country's citizens 2 Lastly, we aim to assess the effects various categories of income produce on different sectors of the population 3 
INTRODUCTION
Public debt has negative macroeconomic consequences and is likely to become a burden for future generations. According to this perspective, future generations will endure a diminished capital stock and hence have a reduced income.
Perceptions On Government Debt
The Traditional Perspective
Benefic Effects of Government Debt
Up to a certain point government debt is beneficial for a country's economy Non-linear effect of government debt positive effects until a certain point
INTRODUCTION
The matter of Europe's ageing population putting additional pressure on a country's social protection system is closely related to the issue of sustainable debt.
Woods (2007) highlights that an aging population unbalances the social policy structures around pensions, employment and care. Espig-Andersen (2006) and Schmid (2006) argue that the impact of demographic change may be softened with the change in retirement ages.
Subjective well-being (SWB) how people measure the quality of their life and includes both emotional reactions and cognitive judgments 
